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PAULSON INVESTMENT COMPANY, INC. ANNOUNCES KEY
PROMOTIONS TO EXECUTIVE MANAGEMENT TEAM

PORTLAND, OR - January 8, 2007 — The Board of Directors of Paulson Investment Company,
Inc., (“Paulson”) a wholly-owned subsidiary of Paulson Capital Corp. (Nasdag: PLCC), is
pleased to announce several key promotions to the firm’s executive management team.

Specifically, the senior staff has been expanded with the promotion of Harry Striplin to the newly
created position of Chief Operating Officer. Mr. Striplin will be responsible for supervising the
Operations, Compliance and Information Systems Departments. Since first joining the firm in
1991, Mr. Striplin has served as the firm’s Chief Compliance Officer.

Isaac Jameson, who served as Director of Operations at Paulson since July 2005 and as the firm’s
Assistant Vice President of Compliance for the preceding five years, will replace Mr. Striplin as
Chief Compliance Officer. Mr. Jameson will assume the responsibility for reviewing and
monitoring the Company’s systems and procedures, as well as conducting inspections of
Paulson’s branch offices.

Deborah Webster has been promoted to Operations Manager and will supervise all of the firm’s
back-office functions as well as interfacing with Paulson’s clearing firm. A near 20-year veteran
of the firm, Ms. Webster has served in numerous operational and administrative support roles.

“On behalf of the Board of Directors, | am delighted to confirm the promotions of Harry, Isaac
and Debbie to their new executive posts. Each of them are highly deserving of these career
advancements and are sure to greatly strengthen our senior leadership team,” stated Trent Davis,
President and CEO of Paulson Investment Company, Inc.

About Paulson Capital Corp.

Paulson Capital Corp. is the parent company to Paulson Investment Company, Inc. Located in
Portland, Oregon, Paulson Investment Company, Inc. is the Northwest's largest independent
brokerage firm and a national leader in public offerings of small and emerging growth
companies with capital needs of $5 million to $45 million. Founded by Chet Paulson in 1970,
it has managed or underwritten more than 150 public offerings and has generated more than $1
billion for client companies.



