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PAULSON INVESTMENT’'S LAKE OSWEGO OFFICE EXPANDS IN SECOND YEAR OF
OPERATIONS

Office Ranks among Company’s Top Ten for Overall Production

Portland, Ore. — December 18, 2007 - Paulson Investment Company, Inc., a wholly-owned
subsidiary of Paulson Capital Corp. (Nasdaq:PLCC), is marking its successful first year of
operations at the Lake Oswego location with a branch expansion that includes hiring additional
brokers. Over the past year, the branch quickly ramped up to be ranked among the top ten
Paulson offices for overall production.

“I'm thrilled with the initial success and progress accomplished by the Lake Oswego office,” said
Trent Davis, chief executive officer of Paulson Investment Company, Inc. “Under the firm'’s
expansion initiative announced last August, Paulson has been looking to its branches for growth
and welcomes discussions on opportunities for independent contractors around the country.”

Paulson Investment Company, Inc. has been in business more than 37 years in the Portland
area, and currently has 38 offices nationwide. The Lake Oswego office is one of the newest,
having first opened its doors in September 2006 at 8 North State Street, Suite 105 in Lake
Oswego, Ore.

Scott Hamersly, Certified Financial Planner (CFP), has been associated with Paulson
Investment Company, Inc. for 20 years and leads the Lake Oswego office as branch manager.
The office specializes in money management and general investing for individuals at key life
milestones, providing guidance for college savings, retirement planning and income planning.
Hamersly and his team have established successful relationships with individuals and
businesses throughout the Northwest and are committed to the community.

"We are pleased to represent Paulson in the Lake Oswego area, serving individuals and
businesses south of Portland and throughout the region,” said Hamersly. “Our clients appreciate
the full brokerage services we provide in addition to the investment banking services offered
with Paulson.”

Initial success and opportunities for growth in the area have prompted Paulson’s Lake Oswego
office to look for qualified candidates to further increase its capabilities and service to clients.

About Paulson Investment Company, Inc.
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Paulson Capital Corp. is the parent company to Paulson Investment Company, Inc. Located
in Portland, Oregon, Paulson Investment Company, Inc. is the Northwest's largest
independent brokerage firm and a national leader in public offerings of small and emerging
growth companies with capital needs of $5 million to $45 million. Founded by Chet Paulson in
1970, it has managed or underwritten more than 150 public offerings and has generated more
than $1 billion for client companies. Paulson Investment Company, Inc. is a Member of
FINRA and SIPC. For more information, visit www.paulsoninvestment.com.
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